CODE : NAIROBI

Time : 2 Hrs. Marks : 60

Instructions :- 1) All questions are compulsory

Q.1

Q1

Q.2

2) All questions carry equal marks
3) Figures to the right indicate full marks.

From the following information furnished for 3 companies, prepare income
statement of each company. 15
Alpha Beeta Gama
Financial leverage 4 2 2.5
Interest Rs.3,000 Rs.10,000 Rs. 6,000
Operating leverage 5 3 3
Variable Cost (% of sales) 75% 50% 40%
Income Tax Rate 35% 35% 35%
OR

From the following information prepare Cash Budget for the period July 07 to
December 07. 16
Opening Cash Balance Rs.40,000
Mohth Sales Purchase Wages Overheads
May 340,000 80,000 15,000 22,000
June 320,000 84,000 16,000 24,000
July 364,000 83,000 16,800 19,000
Aug 310,000 83,000 12,000 26,000
Sept 330,000 76,000: 18,000 24,800
Oct 400,000 68,000 16,000 22,300
Nov 360,000 70,000 17,000 19,000
Dec 440,000 58,000 16,500 20,600

Additional information :- ‘

a) One month credit is allowed by the suppliers & to the customers.

b) Lag in payment - Wages :- 3/4" is paid in the same month & 1/4th in the next
month; Overheads - Paid in next month

¢) Cost of Machinery purchased for Rs.100,000 in July 07 is payable on delivery.

d) Building purchased in Aug.07 is to be paid in 2 equal instalments in Sept. &
Dec. 07.

e) Commission @ 3% on sales is payable two month after sales.

Crystal ceramics is going to produce and sale 7,000 units per month. The
material cost per unit is Rs.550. The direct labour cost is Rs.10,00,000 per

month. Expenses are Rs.1,05,000 per month. The sale price is fixed by
calculating profit at 20% on sale price. Calculate the working capital

requirement by taking into consideration folloiwing information :- 15

1) Stock of raw material will be two months

2) Process time is one month

3) Stock of finished goods will be 2 months

4) Credit allowed to customers is 2 months.

5) 25% of expenses are paid one month in advance Balance 75% is paid after
time lag of one month.

8) Time lag ion payment of wages is one month.
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